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REPORT OF INDEPENDENT AUDITORS   
 
The Board of Directors 
eLife Sciences Publications Limited 

 

Opinion 

We have audited the financial statements of eLife Sciences Publications Limited (the 
“Company”), which comprise the balance sheets as of December 31, 2025, and 2024, and 
the related statements of activities, functional expenses, and cash flows for the years then 
ended, and the related notes to the financial statements. 
In our opinion, the accompanying financial statements present fairly, in all material respects, 
the financial position of the Company as of December 31, 2025, and 2024, and the results of 
its operations and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 
Basis for opinion 
We conducted our audits of the financial statements in accordance with auditing standards 
generally accepted in the United States of America (US GAAS). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are required to be independent of the 
Company and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audits. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 
Responsibilities of management for the financial statements 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United States 
of America, and for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
In preparing the financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about the 
Company’s ability to continue as a going concern for one year after the date the financial 
statements are available to be issued.  
Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance with US GAAS will always detect a material misstatement when it 
exists. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 
In performing an audit in accordance with US GAAS, we: 
• Exercise professional judgment and maintain professional skepticism throughout the audit. 

Docusign Envelope ID: 19C6E73E-330E-8025-806D-D439C43DAE0D



 

 2 

• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 

procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 

the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Company’s internal control. Accordingly, no such opinion is 

expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about the Company’s ability to continue as a going concern for a 

reasonable period of time. 

We are required to communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit, significant audit findings, and 
certain internal control-related matters that we identified during the audit. 
 
 

 
 
GRANT THORNTON UK LLP   
 
London, United Kingdom 
 

22 July 2026
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eLife Sciences Publications, Ltd 

Balance Sheet 

As of December 31 

 

 2025 
£000 

 2024 
£000 

Assets 
  

 

Current assets: 
   

Cash and cash equivalents 4,284  3,777 
Trade receivables 53  114 
Other receivables and prepayments 187  378 
Corporation tax 109  155 

Total current assets 4,633  4,424 

Non-current assets:    

Net book value, property, plant and equipment 8  12 
Net book value property, plant and equipment, ROU asset 28  108 

Total non-current assets 36  120 

    

Total assets 4,669  4,544 

Liabilities and Net Assets    

Current liabilities:    
Trade accounts payable 68  159 
Accrued expenses 221  306 
Contract liabilities 1,342  1,482 
Deferred grant contributions 1,736  1,283 
Lease liability 30  86 
Other liabilities 87  122 

Total current liabilities 3,484  3,438 

Non-current liabilities:    

 Lease liability -  30 

Total non-current liabilities -  30 

Net assets:    

Net assets without donor restrictions 1,185  1,076 

Total net assets 1,185 
 

1,076 

Total liabilities and net assets 4,669  4,544 

    

See accompanying notes to the financial statements.
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eLife Sciences Publications, Ltd 

Statements of Activities  

Years ended December 31 

 

 2025 
£000 

 2024 
£000 

Revenue 
  

 

Publication fees 2,262  2,887 

Contributions 2,863  3,595 

Total revenue 5,125  6,482 

Expenses 
   

Program services: 
   

Journal expenses 4,441  5,885 

Supporting services: 
   

Management and general 653  555 

Total services expenses 5,094  6,440 

    

Operating income 31  42 

Other income 87  147 

Profit before tax 118  189 

Income tax (expense) (9)  (51) 

Change in net assets 109  138 

Net assets, beginning of year 1,076  938 

Net assets, end of year 1,185  1,076 

See accompanying notes to the financial statements.
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eLife Sciences Publications, Ltd 

Statements of Functional Expenses  

Year ended December 31, 2025 

 

 Program services 
 

Journal expenses 
 

£000 

Supporting 
services 

Management and 
general 

£000 

Total functional 
expenses 

 
 

£000 

Salaries 2,297  236  2,533  
Payroll taxes 295  31  326  
Employee benefits 266  28  294  
Occupancy 101  10  111  
Editorial costs 1,110  -  1,110  
Professional fees -  164  164  
Marketing expenses 108  -  108  
Development costs 23  -  23  
Other expenses 160  110  270  
Foreign exchange (gain)/loss -  66  66  
Depreciation 81  8  89  

Total functional expenses 4,441  653  5,094  

 

Year ended December 31, 2024 

 

 Program services 
 

Journal expenses 
 

£000 

Supporting 
services 

Management and 
general 

£000 

Total functional 
expenses 

 
 

£000 

Salaries 2,438  182  2,620  
Payroll taxes 290  22  312  
Employee benefits 284  22  306  
Occupancy 114  9  123  
Editorial costs 1,548  -  1,548  
Professional fees 86  195  281  
Marketing expenses 259  -  259  
Development costs 436  -  436  
Other expenses 373  135  508  
Foreign exchange (gain)/loss -  (14)  (14)  
Depreciation 57  4  61  

Total functional expenses 5,885  555  6,440  

See accompanying notes to the financial statements.
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eLife Sciences Publications, Ltd 

Statements of Cash Flows  

Years ended December 31 

 

 2025 
£000 

 2024 
£000 

Cash flows provided by operating activities:    

Change in net assets 109  138 

Adjustments to reconcile change in net assets to cash  
provided by operating activities: 

   

Depreciation 89  61 

Operating lease interest 5  6 

Changes in operating assets and liabilities    

Decrease in trade receivables 61  21 

Decrease / (Increase) in other receivables and 
prepayments 

157  (172) 

(Decrease) in trade accounts payable (91)  (18) 

(Decrease) in accrued expenses (85)  (3) 

(Decrease) / increase in contract liabilities (140) 
 

 355 
 Increase / (decrease) in deferred grant contributions 453  (1,196) 

Decrease / (increase) in tax receivables 79  (19) 

(Decrease) / Increase in other liabilities (35)  14 

Operating lease payment (91)  (51) 

Net cash provided by operating activities 511  (864) 

Cash flows from investing activities:    

Purchase of fixed assets (4)  (8) 

Net cash (used in) investing activities (4)  (8) 

Net increase/(decrease) in cash and cash equivalents 507  (872) 

Cash and cash equivalents, beginning of year 3,777  4,649 

Cash and cash equivalents, end of year 4,284  3,777 

    

Interest paid -  - 

Income taxes paid -  - 

During 2024, a right-of-use asset and corresponding lease liability of £162,000 were recognised as a 
non-cash investing and financing activity. No equivalent non-cash lease recognition occurred during 
2025. 

See accompanying notes to the financial statements.
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1 Summary of Significant Accounting Policies 

(a) Description of Business 

eLife Sciences Publications, Ltd (the “Company”) was incorporated on 6 October 2011 as 
a limited liability non-profit non-stock corporation in the state of Delaware, USA. It is 
exempt from USA federal income tax under section 501(c)(3) of the Internal Revenue 
Code. 

The primary purpose of the Company is to operate exclusively for charitable, scientific and 
educational purposes, including, but not limited to, the operation of an open access 
journal for scientific research, as well as such other activities as required to support the 
mission of such journal. 

(b) Basis of Preparation 

The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United 
States of America (“US GAAP”). 

Net assets, revenues, gains, and losses are classified based on the existence or absence of 
donor-imposed restrictions. Accordingly, the net assets of the Company and changes 
therein are classified and reported as follows: 

Net assets without donor restrictions – Net assets that are not subject to any donor-
imposed stipulations. 

Net assets with donor restrictions – Net assets subject to donor-imposed restrictions on 
their use that may be met either by actions of the Company or the passage of time. Where 
donor restrictions are met in the same reporting period as the contributions are received, 
the contributions are reported within net assets without donor restrictions. 

The Company has reviewed all contributions received during the year and determined that 
no donor-imposed restrictions exist that require separate classification. Any conditions or 
expectations are consistent with the general purposes and limitations set out in the 
Company’s Bylaws. Accordingly, all net assets, revenue, gains, and losses have been 
classified as relating to net assets without donor restrictions. 

(c) Going Concern 

Management has prepared cash flow forecasts for the period of at least twelve months 
from the date these financial statements are available to be issued. These forecasts 
consider the Company’s available cash resources, expected publication fee income, 
committed grant funding, deferred grant contributions, and planned operating 
expenditure. 

The Company remains dependent on publication fee revenues, grant contributions and 
careful cost management. Management has considered downside scenarios, including 
lower than forecast publication activity, cost pressures, and uncertainty over future grant 
funding not yet formally committed. 
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Based on this assessment, and the mitigating actions available to management and the 
Board, management considers that the Company has adequate resources to continue 
operating for at least twelve months from the date these financial statements are available 
to be issued. Accordingly, the financial statements have been prepared on a going concern 
basis. 

(d) Foreign Currency 

The Company accounts for its operations using the Great Britain Pound (“GBP”) as the 
functional currency, as the primary economic environment in which the Company 
operates is Great Britain. Transactions in foreign currencies are recognised at the rates of 
exchange prevailing at the dates of the transaction. At the end of each reporting period, 
monetary assets and liabilities denominated in foreign currencies are remeasured at the 
rates prevailing at that date. Foreign currency differences arising on remeasurement of 
monetary items are recognised in earnings, within other expenses. During 2025, the 
Company recorded net foreign exchange rate loss of £66,000 (2024: gains of £14,000). 

(e) Use of Estimates 

The preparation of financial statements in conformity with US GAAP requires management 
to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

(f) Cash and Cash Equivalents 

The Company considers all highly liquid investments with a maturity of three months or 
less when purchased to be cash equivalents. Cash and cash equivalents include cash on 
hand, demand deposits, and short-term, highly liquid investments that are readily 
convertible to known amounts of cash and subject to an insignificant risk of changes in 
value. 

(g) Trade Receivables 

The Company’s trade receivables arise from publication fees to customers and are 
generally due within 30 days. The Company assesses the status of receivables based on 
the number of days past due. Management establishes an allowance for doubtful 
accounts, which is based on a periodic review of the collectability of the receivables in light 
of historical experience, the nature and volume of the receivables, and other subjective 
factors, using a forward-looking approach based on expected losses. When management 
determines that a receivable is uncollectible, it is written off against the allowance for 
doubtful accounts, and payments subsequently received on such receivables are credited 
to bad debt expense. At 31 December 2025 and 2024, all trade receivables relate to 
publication services. 
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The Company wrote off no receivables during 2025 and 2024. Management has 
determined that a further allowance of £12,000 is required as of December 31, 2025 
(2024: £-). 

(h) Other Receivables 

Other debtors that are receivable within one year and do not constitute a financing 
transaction are recorded at the undiscounted amount expected to be received, net of 
impairment. Those that are receivable after more than one year or that constitute a 
financing transaction are recorded initially at fair value less transaction costs and 
subsequently at amortised cost, net of impairment. 

(i) Recognition of Publication Fee Revenue 

Publication fees shown in the Statement of Activities are revenues that have been earned 
in the year providing publishing services. During 2023 the Company introduced a new 
publishing process that operated alongside the original process. 

Original publication process 

Publication fee revenue is recorded upon the completion of services for peer review 
carried out on a manuscript, for the production process, and for the publication of the 
manuscript on the Company’s website. For this service, the Company has a single 
performance obligation, recognised at a point in time, which is the publication of the final 
version of the manuscript on the Company’s website. The whole of the contract value is 
allocated to this single performance obligation. This is recognised in accordance with ASC 
606. This service is invoiced, and due for payment, when a manuscript is accepted. This 
results in contract liabilities arising until the performance obligation has been satisfied. 

PRC publication process 

This service has two performance obligations: (1) the publication of the reviewed preprint 
on the Company’s website, and (2) the publication of the final manuscript, referred to as 
the Version of Record. The Company has exercised significant judgement in identifying 
these two performance obligations, as explained in note 2. 

In accordance with ASC 606, for contracts with customers that contain multiple 
performance obligations the transaction price is allocated on a cost-plus-margin approach. 
This revenue recognition method ensures that revenue is recognised in a manner that 
reflects the transfer of control of the services to the customer. Significant estimates have 
been used to determine this allocation, as explained in note 2. 

Publication fees shown in the Statement of Activities is revenue that has been earned at a 
point in time in the year upon completion of each performance obligation. The total 
amount due for both performance obligations is invoiced, and due for payment, when a 
manuscript is sent for peer review. This results in contract liabilities arising until both 
performance obligations have been satisfied. 

Institutional uncapped agreements 
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During 2025, the Company entered into institutional uncapped agreements under which 
an institution pays a fixed annual fee for eligible affiliated authors to access the Company’s 
submission, peer review and publishing services during the contract term. Management 
has concluded that these arrangements represent a single stand-ready performance 
obligation to provide continuous access to these services. Revenue is therefore recognised 
over time on a straight-line basis over the stated contract term, as this best reflects the 
transfer of benefit to the customer. Amounts invoiced or received in advance are recorded 
as contract liabilities until recognised as revenue.  

Revenue recognised from publication fees comprised: 

 2025 
£000 

 2024 
£000 

Original publication process 132  519 

New publication process 2,099  2,368 

Institutional uncapped agreements 31  - 

 

At the year-end, other receivables and prepayments included amounts of publication fee 
revenue earned but not yet invoiced to customers. 

 2025 
£000 

 2024 
£000 

Original publication process 4  7 

New publication process 30  20 

Institutional uncapped agreements -  - 

 

Contract liabilities represent the value of those invoices in trade receivables (or already 
paid) where the contract performance obligations have not been satisfied at year end. 

 2025 
£000 

 2024 
£000 

Original publication process 8  30 

New publication process 1,260  1,452 

Institutional uncapped agreements 74  - 

 

The Company does not have any obligations for warranties, returns or refunds. 
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(j) Recognition of Grant Contributions 

In accordance with ASC 958-605, the Company records contributions received from 
funders as increases in net assets without donor restrictions, and presents these 
contributions as Contributions in the Statements of Activities. 

During 2025, the Company did not receive any grant contributions subject to donor-
imposed restrictions that were satisfied in the same reporting period. In 2024, grant 
contributions of £730,000 subject to donor-imposed restrictions were classified as without 
donor restrictions because the restrictions were satisfied in the same period. 

Where contributions relate to conditional funding promises, the contributions are 
recognised to the extent that any associated conditions are substantially met. 
Contributions received in advance of this are shown as deferred grant contributions. 

The Company has received conditional funding promises from its funders. These promises 
are subject to the contributions being drawn down by the Company to meet expected cash 
requirements consistent with forecasts approved by the funders. These contributions are 
recognised as income in the period for which the funding has been authorised by the 
funders. The available unauthorised contributions as at the balance sheet date are 
£2,000,000 (2024: £5,000,000). The maximum draw down in each year is limited, and 
varies between years. 

(k) Other income 

Other income represents income not directly derived from operations and consists 
primarily of bank interest received on cash deposits and short-term investments. 

(l) Property, Plant, and Equipment 

Property, plant and equipment is stated at cost less accumulated depreciation. 
Depreciation is calculated using the straight-line method using an estimated useful life of 
three years and five years for machinery and equipment. Costs related to leasehold 
improvements are capitalised on properties held under operating leases and depreciated 
over the lesser of their estimated useful lives or the applicable lease term. Maintenance 
and repair costs are expensed when incurred and expenditures for major renewals and 
betterments that extend the useful lives of existing assets are capitalised and depreciated 
over their respective useful lives. When property, plant or equipment is retired or disposed 
of, the related cost and accumulated depreciation is removed from the accounts and any 
resulting gain or loss is reflected in the Statements of Activities. 

Total depreciation on property, plant and equipment, excluding right-of-use assets, for the 
year ended December 31, 2025 was £7,000 (2024: £7,000). 

Long-lived assets, such as property, plant, and equipment are reviewed for impairment 
whenever events or changes in circumstances indicate that the carrying amount of an 
asset may not be recoverable. If circumstances require a long-lived asset or asset group be 
tested for possible impairment, the Company first compares undiscounted cash flows 
expected to be generated by that asset or asset group to its carrying value. If the carrying 
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value of the long-lived asset or asset group is not recoverable on an undiscounted cash 
flow basis, an impairment is recognised to the extent that the carrying value exceeds its 
fair value. Fair value is determined through various valuation techniques including 
discounted cash flow models, quoted market values and third-party independent 
appraisals, as considered necessary. No impairments were recognised during the years 
ended 31 December 2025 or 2024. 

(m) Research and Development and Advertising 

Research and development and advertising costs are expensed as incurred. Research and 
development costs amounted to £141,000 in 2025 (2024: £642,000) and primarily relate 
to the design and development of software platforms and technology solutions. 
Advertising costs amounted to £8,000 in 2025 (2024: £56,000). These are included within 
Development costs and Marketing expenses, respectively. 

(n) Functional Allocation of Expenses 

The costs of providing various program and supporting activities have been summarised 
on a functional basis in the Statements of Functional Expenses. Expenses directly 
attributable to a specific functional area of the Company are reported as expenses of those 
functional areas while indirect costs that benefit multiple functional areas have been 
allocated across the various functional areas based on the full time employee equivalent 
method of allocation. 

(o) Income Taxes 

Deferred tax assets and liabilities are recognised for the future tax consequences 
attributable to the differences between the financial statement carrying amounts of 
existing assets and liabilities and their respective tax bases and operating loss and tax 
credit carryforwards. Deferred tax assets and liabilities are measured using enacted tax 
rates expected to apply to taxable income in the year in which those temporary differences 
are expected to be recovered or settled. The effect on deferred tax assets and liabilities of 
a change in tax rates is recognised in operations in the period that includes the enactment 
date. An allowance against deferred tax assets is recorded in whole or in part when it is 
more likely than not that such tax benefits will not be realised. The Company records 
interest and penalties to income tax expense in the Statements of Activities. 

The Company adopted certain provisions of FASB Accounting Standards Codification 
(“ASC”) Topic 740, “Income Taxes”, for the criterion that an individual tax position has to 
meet for some or all of the benefits of that position to be recognised in the Company’s 
financial statements. All tax positions for which the statute of limitations remains open are 
subject to evaluation. Only tax positions that meet the more-likely-than-not recognition 
threshold at the evaluation date will be recognised or continue to be recognised. 

Developing the provision for income taxes, including the effective tax rate, and analysis of 
potential tax exposure items, if any, requires significant judgment and expertise in federal 
and state income tax laws, regulations and strategies, including the determination of 
deferred tax assets and liabilities and any estimated valuation allowances management 
deems necessary to value deferred tax assets. The judgments and tax strategies are 
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subject to audit by various taxing authorities. While management believes they have 
provided adequately for the income taxes in the financial statements, adverse 
determinations by these taxing authorities could have a material adverse effect on the 
financial position, results of operations or cash flows.  As of the date of the most recent 
Balance Sheet, the Company is subject to examination in the United States of America and 
United Kingdom for years before 2025.  

The Company is exempt from federal income taxes in the United States under Section 
501(c)(3) of the Internal Revenue Code of 1986. The Company is subject to corporation tax 
in the United Kingdom. The Company believes that it has taken no significant uncertain tax 
positions. 

(p) Research and Development Tax Credits 

The Company accounts for research and development tax credits as a reduction of the 
related expenses in the period. For the year ended December 31, 2025 credits of £118,000 
were offset against expenses (2024: £206,000). 

(q) Retirement Plans 

The Company operates a defined contribution pension plan, and also contributes to the 
defined contribution pension plans of some of its employees. Contributions payable by the 
Company are expensed as incurred. All employees are eligible to participate. The Company 
contributes 6% of pay. The Company also offers a salary sacrifice scheme whereby the 
employees’ salary is reduced and the employer’s pension contribution is increased, but 
with no change in total cost to the Company. 

Total retirement plan costs for the year ended December 31, 2025 were £294,000 (2024: 
£306,000). 

(r) Commitments and Contingencies 

Liabilities for loss contingencies arising from claims, assessments, litigation, fines, and 
penalties and other sources are recorded when it is probable that a liability has been 
incurred and the amount can be reasonably estimated. Legal costs incurred in connection 
with loss contingencies are expensed as incurred.  

(s) Fair Value Measurements 

The estimated fair value amounts for specific groups of financial instruments are 
presented within the footnotes applicable to such items. Accounts receivable, accounts 
payable and accrued expenses are stated at the transaction price, which approximates fair 
value, due to their short term to maturity.  
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(t) Recently Adopted Accounting Standards 

There were no newly adopted accounting standards during the year that had a material 
impact on the Company’s financial statements. 

(u) Recently issued Accounting Standards 

No new standards have been adopted or released that have a material impact on the 
Company. 

(v) Leased assets 

The Company leases office space. The Company concludes on whether an arrangement is 
a lease at inception. This determination as to whether an arrangement contains a lease is 
based on an assessment as to whether a contract conveys the right to the Company to 
control the use of identified property, plant or equipment for period of time in exchange 
for consideration. Leases with an initial term of 12 months or less are not recorded on the 
balance sheet as allowed by the short-term lease practical expedient. The Company 
recognises these lease expenses on a straight-line basis over the lease term. 

The Company has assessed its contracts and concluded that its lease consists of an 
operating lease. Operating leases are included in operating lease right-of-use (“ROU”) 
assets, current portion of operating lease liabilities, and operating lease liabilities in the 
Company’s Balance Sheets. 

ROU assets represent the Company’s right to use an underlying asset for the lease term 
and lease liabilities represent the Company’s obligation to make lease payments arising 
from the lease. Operating lease ROU assets and liabilities are recognised at 
commencement date based on the present value of lease payments over the lease term. 
As the Company’s lease does not provide an implicit rate, the Company determines an 
incremental borrowing rate based on the information available at commencement date in 
determining the present value of lease payments. The incremental borrowing rate 
represents a significant judgment that is based on an analysis of the Company’s credit 
rating, country risk, and treasury and corporate bond yields. The Company uses the implicit 
rate when readily determinable. The Company has lease agreements with lease and non-
lease components, which are generally accounted for separately. 

The Company’s lease agreement does not include early termination or renewal options 
exercisable prior to the end of the 24-month term. Termination by either party requires 
three months’ written notice, which cannot expire before the lease end date. The full lease 
term has been used to measure the lease liability and ROU asset. 

2 Significant Judgements and Estimates 

The Company uses significant judgements to identify performance obligations in publishing 
contracts. These judgements determine the timing of recognition of revenues. 

The publishing processes have been reviewed to identify the distinct services that are delivered. 
Services are only treated as distinct when the customer can benefit from the service on its own, 
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and the distinction is clear in the contractual arrangements with the customer. Where services 
are highly interrelated and interdependent they are treated as a single performance obligation.  

The Company uses significant estimates to determine the transaction price for each of the 
performance obligations for the new publishing process. These estimates determine the amount 
of revenue to be recognised at different stages of the publishing process. The Company uses a 
cost-plus-margin approach. All associated direct costs have been identified and allocated using 
the most reliable up-to-date data. 

3 Significant Risks and Uncertainties Including Business and Credit Concentrations 

The contributions received by the Company from funders is highly concentrated, and one 
organisation contributed 87% of the contributions in 2025 (2024: two organisations 71%, and 
16%). 

4 Property, plant and equipment 

 2025 
£000 

 2024 
£000 

Cost  
 

 
Machinery and equipment 87  92 
Leasehold improvements -  - 

 87  92 

Accumulated depreciation 
   

Machinery and equipment 79  80 
Leasehold improvements -  - 

 79  80 

    

Net property, plant and equipment 8  12 

 
 
5 Income Taxes 

Reconciliation of income tax expense: 

 2025 
£000 

 2024 
£000 

Profit before tax  118 
 

189 

Tax on profit before tax at the low profits corporation tax rate 
of 19% (2025) – standard corporation tax 25% (2024) 

22 
  

47 
 

Effects of: 
   

Fixed asset differences -  2 
Use of brought forward trading losses (12)  - 
Prior year adjustment (1)  - 
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Movement in deferred tax not recognised -  2 

Total income tax expense 9  51 

Analysis of income tax expense for the period: 

 2025 
£000 

 2024 
£000 

Current tax 
   

UK corporation tax 9  51 

Total income tax expense 9  51 

The components of deferred tax (assets) and liabilities: 

 2025 
£000 

 2024 
£000 

Fixed asset temporary differences (1) 
 

(1) 
Valuation allowance 1  1 

Net deferred tax liability -  - 

Movement in provision: 

 2025 
£000 

 2024 
£000 

Provision at start of period -  - 

Deferred tax charged in income tax expense for the period -  (2) 

Movement in valuation allowance -  2 

Provision at end of period -  - 

 

Deferred income taxes reflect the net tax effects of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used for 
income tax purposes. The Company states those balances at the enacted tax rates expected to 
be in effect when the taxes are paid or recovered. 

6 Leases 

The Company has an operating lease for office space from 1 May 2024, expiring in April 2026. 
The Company recognised a right-of-use asset of £162,000 in 2024. The lease liability was 
measured using a 6.17% annual discount rate, and the weighted average remaining lease term 
was 0.33 years as at 31 December 2025. 

Minimum rent expense under operating leases is recognised on a straight-line basis over the 
term of the lease, including any periods of free rent. Rental expense for operating leases (except 
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those with lease terms of a month or less that were not renewed) during 2025 was £85,000 
(2024: £60,000).  

 2025 
£000 

 2024 
£000 

Opening balance 108  - 

Additions -  162 

Depreciation (80)  (54) 

Closing balance 28  108 

 

The components of the lease expense for the year ended December 31, 2025 are as follows: 

 2025 
£000 

 2024 
£000 

Operating lease cost, recognised within depreciation 80  54 

Interest on lease liabilities 5  6 

Total lease cost 85  60 

 

Supplementary cash flow information related to the Company’s operating leases was as follows: 

 2025 
£000 

 2024 
£000 

Cash paid for amounts included in lease liabilities (91)  (51) 

 

The minimum lease payments under non-cancellable leases as of December 31 2025, are as 
follows: 

2026   30 

Total lease payments   30 

Less interest   - 

Present value of lease liabilities   30 

 

Lease balances as of December 31 2025, and December 31 2024, are as follows: 

 2025 
£000 

 2024 
£000 

Operating right-of-use assets 28  108 
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Current portion of operating lease liabilities 30  86 

Non-current portion of operating lease liabilities -  30 

Total operating lease liabilities 30  116 

 

7 Related parties 

Since two of the funders, the Howard Hughes Medical Institute and the Wellcome Trust, are also 
members of the Company their Contributions in the year of £2,456,000 (2024: £3,140,000) are 
related party transactions.   

For the year ended December 31, 2025 publication fees included £64,000 (2024 £48,000) in 
relation to these organisations. At December 31, 2025 contract liabilities included £67,000 (2024 
£65,000) and deferred grant income included £1,736,000 (2024 £1,156,000). 

8 Commitments and Contingencies 

From time to time, the Company is a party to certain legal proceedings arising in the ordinary 
course of business. In the opinion of management, there are no current legal proceedings or 
other claims outstanding which could have a material adverse effect on the results of operations 
or the financial position of the Company. 

9 Subsequent events 

The Company has evaluated subsequent events from the balance sheet date through June 16, 
2026, the date at which the financial statements were available to be issued, and determined 
that there are no other items to disclose. 
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